Agents Say Marked Money 
Seized at Garrison Arrest 

*- • ' 7 ~J?_ 


Testify Tracing Powder 
on D.A/s Hands 

By John mcmillan 

r and DON HUGHES 

The U.S. government 
neared the conclusion of its 
case against Dist Atty Jim 
Garrison Monday with testi- 
mony of federal agents that 
they seized 51,000 in mark-! 
ed money from a desk; 
drawer in his home the day 
they arrested him. 

Not only did the serial 
numbers of the bills 
match the money alleged- 
ly given to Garrison the 
night before as a pinball 
bribe payment, but traces 
of a fluorescent powder 
with which the bills were ! 
marked showed up on the 
district attorney’s hands, 
agents said. 

Only the details of showing 
several exhibits to the jury re- 
ma in befo re the government , 
rests its case. 

: Then, the defendants will be- 
gin the presentation of their 
evidence with Garrison ex- 
pected to take the stand in his 
own defense. 

However, the trial will not 
resume in full until 1® a.m, 
Wednesday, The only action in 
| Cent in Sec, 1, Page 2, Col. 4 
me case scheduled Tuesday 
will be the filing of several 
i motions by defense attorneys. 
The jury will not be present. 

In. coming to the end of its 
case, the government put sever- 
al special agents of the Internal 
■Revenue Service on the stand to 
detail how they exchanged bribe 
money brought to undercover 
agem Pershing Gervais bv a 
representative of the pinball in- 
dustry for money with recorded 
serial numbers. 

Agent Joel Lanoux said he 
recorded the serial numbers 
and later marked the hills 
with fluorescent powder. The 
money was given to Gervais 
who took it to Garrison's resi- 
dence at 4ti0O Owens Blvd, 
about 8:30 p.m, on June 23, 
1S7L . , „ _ . . I 


MEETING TAPED 
While Gervais was at Garri- 
son's house, IRS agents record- 
ed the conversation transmitted 
to them by a device attached to 
Gervais’ body while they waited 
^ nearby in their vehicles, 

“ Most of the conversation dealt 
with Garrison’s health and a le- 
: : gal suit he said he was planning 
to file against a hospital. j 
The only indication of money, 
being passed was a statement] 
by Gervais: “Here, the thing; 
for the first and ...” 

However, Gervais told investi-! 
gators that Garrison had taken! 
the envelope containing $a0l 
bills, 20 of them, and placed it 
in his desk drawer. 

As Gervais left the Garrison 
residence on the way to his car,: 
:he said into the body micro- 
phone that bad recorded what 
he apparently knew would be 
the last transaction before ar- 

rests were to be made. “So per- 
ish the enemies of this conn- 
jtry 7J 

i The desk is where agent 
: James L, McCormick testified 
[he found the envelope the next 
day after prying the drawer 
open with a pry bar. He said 
his office and offered to send 
for it* hut they declined to wait. 

Also arrested June 30* 1971, 
with marked money in their 
possession were former police 
Capt. Frederick Soule Sr. and| 
former police Sgt. Robert Frey.l 
ARRESTS MADE 
On that same day the other 
two defendants in the case, 
John A runs Gallery, a former 
partner in New Orleans Novelty 
Co,, and Robert E. Nims, 
the owner of HEN Enteprises, 
were arrested, as were Louis 
Boas berg, the owner of New Or- 
[leans Novelty, Harby Marks Jr., 
j an employe of Boasberg’s, John 
’Elmo Pierce, the owner of 
Pierce Amusement Co.; John 
! Elms Jr, and Lawrence La- 

i garde 3r„ partners in TAG 
j Amusement Co. All except the 
^defendants have pleaded guilty 
or have been granted a sepa- 
| rate trial, 

Soule and Frey were in pos- 
session of bribe money, they 
testified earlier, that Soule had 
received from Gervais the 
morning of June 30. He then 
gave half of it, SSOO, to Frey. 

Agent McCormick testified 
that when agents retrieved the 
11,000 in marked bills from Gar-; 


risoit’s desk drawer, he said fl a[ 
friend of his had asked him to 
keep it for him. He said he’d 
have to get his permission be- * 1 
fore he could reveal his (the 
friend's) name.” 

Agent Irving Johnson testified 
that he examined Garrison, fol- 
lowing the DA's arrest p under a 
fluorescent light and traces of 
the powder showed up on his 
hands. 

Under cross-examination by 
Fred J. Barnett, an attorney for : 
Garrison, Johnson said that: 
Garrison told him at the time.r 
“If I had counted the money r 
! would make this room light* up 
like a Christmas tree.” 

! Agent Lanoux had said that in 
addition to the money, he had 
! dusted the envelope with the. 
tell-tale powder, ■ 

MONEY EXCHANGE 

The June 29, 1971, meeting to 
exchange the money was set up 
when Garrison called Gervais 
on that day. Gervais suggested 
the meeting. The actual purpose 
of Garrison’s call was to tell. 
; Gervais that he planned on : 
bringing attorney Frank Kleim 
back into the office. Gervais,! 
who once worked as chief inves-i 
tigator for Garrison, had a fall-! 
ing out with Klein but remained 
ja' friend of Garrison's, and the; 
DA wanted to make sure Ger-j 
vais wouldn’t he disturbed by; 
Klein returning to the DA';r of-! 
fice. 

In the explanation of bringing! 
| Klein back into the office. Gar- 
rison said it wa$ to counteract 
the effects of William Alford, 
one of his assistants, who was; 
^creating headlines by quitting! 
[the office because of what AI-! 
.[ford said was interference with* 
| a grand jury investigation in to! 
| pinball gambling. 
i Gervais wants to know whof 
the former FBI agent is, and; 
Garrison repies; “ can’t evem 
remember his name but he’s so 
far about the others in compet- 
ence that it’s taken for granted 
that he's going to move up to 
executive position.” 

IThen Garrison tells Gervais 
that he is informing him about 
Klein because “I know your 
feelings about him and I don’t I 
want to lose your friendship/' j 

Garrison had to delay his- 
press conference scheduled forj 
June 30, 1971. because he was 1 
arrested- Kiern was at his huse- 
when the IRS agents arrived. \ 

Besides the money Gervais al- 
legdly gave Garrison June 29, 


be handed the DA 51,000 on 
three other ocassions in 1971, 
according to agents and tape re- 
corded conversations of the 
transfers. Two of the transfers 
were at the district attorny’s 
home and one was in Room 113 
at the Fontainebleau Motor Ho- 
tel where Garrison had taken a 
room. 

The money was to pay Garri- 
son to intercede with then-Gov. 
John J. McKeithen on behalf of 
pinball dealers in order to get 
the governor not to initiate leg- 


blmg-type pinball machines dur* 
ing that time period. 

The prosecution had been 
trying to show that Gallery 
and answer no questions, | maintained an active interest in 

“And have Frank Klein come; the pinball industry until the 
in and give a statement that; time of his arrest, although he 
he’s proud to be able to return! had sold his partnership in New 


eg an office which helped build 
and office which has maintained 
it's honesty and integrity and so 
forth and so on ” Garrison says, 
and adds: "I think this will pul! 
the * * * rug out from under 
them.” 

Gervais: “Yeah, no question 
about it*” 

Garrison: “And, ub, they take 


Orleans Novelty in 1968. 

Under questioning Monday by 
Wheeler, Brents said that' his 
audit of the firms’ letters and 
cancelled checks earlier thi^ 
year at Gallinghouse’s request 
showed that some of the money 
disbursed to Gallery was des- 
ignated as being loans, but 
there was nothing to indicate 
that Gallery had repaid any 
money that may have been 
loaned to him, 

h H 

Brents added that it is possi- 


my picture and they they take 
islation to drive them out of and then I say, gentlemen r 
business. Tape recorded convert hat’s the end of the press con- 
sations identified as being be-iference. ' 

tween Garrison and Gervais dls-! Also during the conversation, hie that some of the more than 
cussed the details of theDA’s Garrison tells Gervais that his 5440,000 given Gallery ever that 

current top assistant, John Volz, time could have been in the 
is “very solid” and “very 
straight,” but “he was a Treas- 
ury agent , , . and I been 
through the mill . * . and I did 
not want at the top o my staff a 
former Treasury agency and a 
former FJBT. man.” 

Monday morning’s session 
consisted of a lengthy, often 
technical cross-examination by 


approach to M c K e i t h e n. 
TcKeithen has said that Grrison 
never contacted him concerning 
pinballs although Garrison told 
Gervais to guarantee his coop- 
eration to the pinball dealers* 
FINAL TAPE 

Prior to the playing of the fi- 
nal Garrison-Gervais tape, Vir- 
gil Wheeler read a stipulation 
between him and the govern 
meat attorneys agreeing that 
Gervais had made a number of 
telephone calls in an effort to 
reach his client, Gallery. 

Earlier, Wheeler was involved 


time 

form of loans without having 
been identified as such on the 
ledger books or on the checks. << 
The FBI agent said he was 
not asked by the U, 5* attor- 
ney’s office to determine wheth- 
er money paid to Gallery by 
the four firms was loans or Hot 
what other purpose it was paid, 
and that he had made no ef- 
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confrontation with U.S. Dist te ™. pt 4f . COTrt 


Judge Herbert W- Christenber 

ry- 

Garrison tells Gervais: “I 

1 think that will take a lot of heat 
off of the situation, I think it 
will pull the rugout from under 
Alford.” 

Gervais: “Uh-huh.” 


Wheeler of Federal Bureau of | fort to do so. He simply was 
Investigation agent Jerry W.trequested to tabulate the 
Brents, which was highlighted amounts and give the dates of 
bv Judge Christenberry threat-! all payments to Gallery, he 
«-■ 1 1 — added* 

After the lengthy questioning 
session, Wheeler then asked 
that all of Brents’ previous teV 


enirrg to find Wheeler in con- 


The threat came when Gal- 
lery’s attorney, Virgil Wheeler 


continued to argue a point even j Hmcrry be stricken from the re* 
- - * cord. However, after a short 

conference with Judge Christen* 
berry, the attorney asked that" 
his motion for deletion of 


after the judge had called a 
recess. 

Wheeler had been cross-exam- 
ining Brents, who is also a ■ T . .. , , , T , 

certified public accountant, f or ; Brents’ testimony be deferred to 
.90 minutes on payments shown I a l3t er ° ate - 
Garrison: “And in fact the jon the books of four firms to 
grand jury’s investigating the have made to Cafiery from 
office. Now, in other words, 1966 through June 30, 1971. 
they got this , . . Altar’s state- Brents had testified Friday 
|ment, they went off to theraces, under government questioning 
sle.” - I that Gallery had received dur- 

PRESS CONFERENCE ing that five and one-half years 
some 5440,034*21 from New Orle- 
ans Novelty Co*, New Orleans 
Novelty Sales Co., Business 
Research Counselors Inc., of 
which Gallery was president, 


I Garrison says he wants to 
;have a “press conference In the 
morning with almost no notice 
since I don’t give any” and an- 
nounce that Klein is his new 


executive assistant. He says he and State Novelty Co.* a Baton 
wants tell the press the news Rouge firm which handled gam- 


